Regular Meeting of the City Council
March 10, 2004 — 7:00 P.M. — Community Center

The Meeting was called to order at 7:00 P.M.
Pledge of Allegiance

ROLL CALL: Present: Mayor Dillon, Councilmembers Meamber, Splane, Storrs,
Galbraith, Lemley, Colgan and Anderson. Staff: City Attorney Hayden, Clerk/Treasurer
Nelson, Planner Hallberg, Engineer Blair, Lt. Wood and Fire Chief Klinger.

Consent Calendar

Minutes from Previous Meeting

Finance

Claim Vouchers #50862 to #50978 for $133,445.23

Payroll Warrants #32915 to #33004 for $162,230.73

Waiver of Fees — Community Center — Cascade Job Corps — March 11, 2004
Appointment of Mick Burrows to Sedro-Woolley Library Board
Indemnification Agreement — Fire Department Training Facilities/500 Metcal f
St

Lease Agreement — S.C.A.T. (Skagit Community Arts Theatre)

Councilmember Storrs moved to approve the Consent Calendar items A through F.
Seconded by Councilmember Meamber. Motion carried.

Presentation — Mclntyre Hall Update

Michael Crawford, Sedro-Woolley, addressed the Council and presented an update on the
Mclntyre Performing Arts Center. Crawford stated the hall is approximately 60%
completed with a projected completion date of September 7, 2004. The project is
currently under budget. An inaugural week will be held sometime during October.
Crawford thanked Sedro-Woolley for their support.

Joan Penney, interim director of Mclntyre Hall presented a pictoria progress of the hall.
Penney noted they are currently booking for 2005 and reviewed many of the features of
the stage and orchestra pit and thanked the cities for their support.

Penney answered Council questions which included donations, types of events, and
conference center capacity.



Crawford noted that the Sedro-Woolley community should be real proud of the facility
with the seed money from the Mclintrye family and the Sedro-Woolley Rotary donation
of $400,000.

Public Comment

None

PUBLIC HEARINGS

Washington Rural Development Loan Fund — Rootabaga Enterprises, Inc. (CF Fresh)

Clerk/Treasurer Nelson reviewed the request of local business CF Fresh for the City to
act as a pass through agent for a Washington Rural Development Loan. Nelson reviewed
the conditions of the loan fund and noted that the purpose of the money’sisto provide or
retain jobs within the community and to bolster the local economy. Research through the
local state audit agency has determined that this funding will not trigger the federal single
audit act.

Mayor Dillon opened the public hearing at 7:18 P.M.

Don Wick — Economic Development Association of Skagit County, 204 Montgomery,
encouraged the Council to support the proposed project.

Steve Mackey — 512 N. 18", Burlington, employee and minority owner of CF Fresh
addressed the Council noting there are 18 jobs at risk with the potential of hiring
approximately 10 people in the future with the financial help. He noted Chris Greenley,
Don Wick and Ryan Patrick have been abig help in the loan process.

Councilmember Anderson requested an explanation of the company. Mackey explained
the companies expertise and mission.

Mayor Dillon closed the Public Hearing at 7:24 P.M.

Council discussion ensued to include default of payment, and requirement of pass
through agency.

Councilmember Meamber moved to adopt Resolution #695-04 A Resolution of the City
Council of the City of Sedro-Woolley, Washington, Authorizing Submission of
Application for Washington Rural Development Loan Fund Grant in Approximate
Amount of $700,000 and Authorizing the Mayor to Enter into an Agreement for Such
Finding. Seconded by Councilmember Storrs. Motion carried.



Ordinance No. 1461-04 — Public Works Standards

Engineer Blair presented an overview of the interim ordinance which authorizes the City
Engineer to establish standards for city street and sewer design and for other public
works.

Council discussion ensued to include staffing requirements, and leeway within projects.
Mayor Dillon opened the Public Hearing at 7:31 P.M.

Mayor Dillon closed the Public Hearing at 7:32 P.M.

Further discussion took place to include alleys, packet contents, street frontage
improvements, private streets, responsible party for acceptance of private streets, and
origination of standards.

Councilmember Anderson moved to adopt Resolution #696-04 A Resolution of the City
Council of the City of Sedro-Woolley, Washington, Adopting Findings Supporting the
Delegation to the City Engineer of the Authority to Establish Standards and
Requirements for all Public Works, Including Street, Sidewalks, and Utilities, and

Authorizing the City Engineer to Approve Designs for Public Works, and Confirming
Ordinance No. 1461-04. Councilmember Lemley seconded. Motion carried.

OLD BUSINESS
None
NEW BUSINESS

Ordinance (Interim) — Pipeline Corridors

Mayor Dillon introduced the proposed interim ordinance regarding pipeline corridors.

Attorney Hayden addressed Councilmember Galbraith’ s question regarding possible
sources of liability to the City regarding the pipeline corridors.

Discussion of placement of fencing took place.

Planner Hallberg spoke on the importance of the interim ordinance due to current
development applications for buildings within affected areas. Hallberg made references
to the proposed state recommended requirements.

Further discussion took place regarding placement of fences, taking of property, and
inclusion of the 25 feet within the square footage calculation.



Councilmember Storrs moved to adopt Ordinance No. 1466-04 An Interim Ordinance
Establishing a Mandatory Minimum Setback for Buildings and Structures from
Hazardous Pipelines, Recording of Notice of the Corridor on Plats, and the Placement of
Permanent Markers Indicating the Set-Back Line Following Construction, Declaring an
Emergency and Setting A Public Hearing. Seconded by Councilmember Anderson.

Roll Call Vote: Councilmember Anderson —Yes, Lemley — Yes, Galbraith — Yes,
Meamber — Yes, Splane — No, Storrs — Yes, Colgan — Yes. Maotion carried 6-1
(Councilmember Splane opposed).

Proclamation — School Retirees Appreciation Week

Mayor Dillon read a proclamation, proclaiming March 15 — 21 as School Retirees Week
in the City of Sedro-Woolley.

COMMITTEE REPORTSAND REPORTS FROM OFFICERS

Mayor Dillon — reported on her recent visit to Washington D.C. She also reminded
everyone of the upcoming Job Corps Pasta Feed and Auction.

Councilmember Meamber — requested a right turn only when exiting onto Metcalf at the
alley between the Masonic Lodge and Pacific Northwest Bank.

Councilmember Storrs — concurred with Councilmember Meamber.

Councilmember Anderson — made comment on truck sizes compared to parking space
Sizes.

Councilmember Meamber — reported on the changes at the Metcalf Ballfield.

Councilmember Lemley moved to adjourn. Seconded by Councilmember Galbraith.
Motion carried.

The Meeting was adjourned at 8:28 P.M.



